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Sen. Allen introduces legislation to help non-profits  
 
LANSING – To help non-profit organizations continue assisting individuals in need, 
Sen. Jason Allen, R-Traverse City, today introduced legislation to provide them with 
additional tax relief. 
 
“With a struggling economy and stagnant state budget revenue, non-profits are being 
relied upon more today than ever before,” Allen said. “Non-profit organizations help 
residents of every community throughout our state. This legislation would provide 
another tool which would help them help others.” 
 
Senate Bill 979 would amend a section of the general sales tax act that establishes 
exemptions for non-profit entities which sell items for fund raising purposes. Under 
current law, sales of less than $5,000 are exempt from the sales tax. Allen’s bill would 
increase the exemption to $25,000 in sales. 
 
Many non-profits accept donated items that they later sell. The proceeds from the sales 
are used in various ways to assist the needy. However, larger non-profit agencies with 
successful resale programs exceeding $5,000 in sales, must direct revenue away from 
assisting families to pay their sales tax bill. 
 
“As a state, we need to search for ways to place more money into local community 
assistance programs, especially during these difficult economic times,” Allen said. “By 
allowing our local non-profits to retain more of the funds which they raise, we take a step 
toward accomplishing this goal. It shouldn’t matter if the non-profit is a smaller 
organization or a larger one – their end goal is the same – to help those in need.” 
 
SB 979 has been referred to the Senate Committee on Finance. 
 

### 
 
 
 


